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. Market Outlook

The stock market on Monday opened on a bullish note,
surpassed 103,000 mark for the first time and concluded the
session in the green zone amid lower inflation readings for
November and a probable policy rate cut. The Benchmark
KSE-100 index made an intra-day high and low at 103,386.46
(2,029.14 points) and 101,921.20 (563.88 points) respectively
while closed at 103,274.94 by gaining 1,917.62 points. Trading
volume increased to 696mn shares as compared to 455mn
shares on the previous trading day. Going forward, we expect
the index to remain bullish on account of lower inflation in the
month of Nov that lead to intrest rate cut in upcoming
monetray policy that is schdule on 16 december 2024. The
next resistance for the index would be 105,000, while finding
support at 100,000.

Key News

International

Asian Stocks Rise With US Curbs on China in Focus

Asian shares broadly rose to track Wall Street’s tech-led gains,
with China a laggard after the yuan fell to a one-year low
against the dollar on concerns about a weak economy and
heightened tensions with the US. Equity benchmarks
increased in Japan, South Korea and Australia. Hong Kong
stocks fluctuated while those in mainland China edged lower.
US futures were see more...

Oil Stabilizes Ahead of OPEC+ Supply Meeting as Volatility
Drops

Oil was little changed as traders watched for clues on OPEC+'s
supply plans ahead of a key meeting this Thursday Brent crude
traded near $72 a barrel after ending just 1 cent lower on
Monday, with West Texas Intermediate above $68, as recent
lackluster price action sent a gauge of implied volatility to its
lowest in about two months. Traders still see more...

Politics

Imran Khan faces arrest in seven fresh cases linked to PTI
protests

Incarcerated Pakistan Tehreek-e-Insaf (PTI) founder Imran
Khan has been arrested in fresh cases linked to the party's
recent protests in the federal capital and The former prime
minister was presented before an anti-terrorism court judge
at Adiala jail, after the completion of six-day physical remand
in a separate case pertaining to PTIl's September 28 protest in
the garrison town. see more..

Economy

Pakistan converts $560mn worth of Saudi MoUs into
contracts - Neutral

Pakistan announced on Monday that seven Memorandums of
Understanding (MoUs), valued at $560 million, out of the 34
signed with Saudi Arabia, have been converted into formal
contracts, according to a statement from the Prime Minister’s
Office. see more..


https://www.bloomberg.com/news/articles/2024-12-02/stock-market-today-dow-s-p-live-updates?srnd=phx-markets
https://www.bloomberg.com/news/articles/2024-12-02/latest-oil-market-news-and-analysis-for-dec-3?srnd=phx-markets
https://www.thenews.com.pk/latest/1257332-imran-khan-faces-arrest-in-seven-fresh-cases-linked-to-pti-protests
https://profit.pakistantoday.com.pk/2024/12/02/pakistan-converts-560mn-worth-of-saudi-mous-into-contracts/
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Economic reform agenda: Govt has no room for complacency,
says Aurangzeb — Neutral

Finance Minister Muhammad Aurangzeb on Monday said that
there was no room but to stay the course of reform agenda to
ensure it is the last International Monetary Fund (IMF)
programme, as well as, long-term economic development. see more..

Amendment to agri tax law: Provinces miss deadline — Neutral
The federal government has admitted that the provincial
governments have missed the deadline to amend their agriculture
income tax legislation by end October 2024. The officials of the
Ministry of Finance gave a presentation before the National
Assembly Standing Committee on Finance on quantitative
performance criteria and see more...

NTDC: World Bank says concerned at implementation of project
works without valid contract — Neutral

The World Bank (WB) has expressed serious concerns to the
government on National Transmission and Despatch Company’s
(NTDC) implementation of project financed works without a valid
contract. In a letter to Secretary Economic Affairs Division Dr
Kazim Niaz, Acting Operations Manager, Pakistan, Eva
Lescrauwaer highlighted see more..

PM foresees reduction in policy rate after inflation drops to
lowest in 6.5 years — Positive

Lauding a record drop in inflation to 4.9% after almost six-and-a-
half years, Prime Minister Shehbaz Sharif was optimistic about
further reduction in the country's policy rate. Beating official
forecasts, Pakistan's inflation slowed to 4.9% year-on-year in
November 2024, down from 7.2% in October, marking its lowest
level in six-and-a-half years, according to data released by the
Pakistan Bureau of Statistics see more..

Trade deficit narrows 18.6% in Nov — Positive

Pakistan's trade deficit in November 2024 has decreased notably
by 18.6% as exports jumped while imports fell. The country
recorded a trade shortfall of $1.589 billion during the month. that
compares to a deficit of $1.952bn recorded in the same month last
year, according to data released by the Pakistan Bureau of
Statistics (PBS) see more...
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CPI inflation clocks in at 4.9pc for November, lowest in 6.5
years — Positive

Pakistan’s annual consumer price index inflation rate was 4.9
per cent in November, data from the Pakistan Bureau of
Statistics (PBS) showed on Monday. The reading reinforced
months of easing inflation — which hit a historic see more..

Nishat Power calls meeting to finalize Hybrid Take-and-Pay
model — Neutral

The Directors of Nishat Power Limited (PSX: RPPL) have called
an emergency board meeting to discuss proposed
amendments to certain critical power contracts. According to
the company’s notice to PSX, the discussions involve the
Power Purchase Agreement, Implementation see more..

Urea sales rise 7% YoY in November 2024 amid seasonal
demand - Neutral

Urea sales in Pakistan for November 2024 are expected to
reach 652,000 tons, reflecting a 7% year-on-year (YoY)
increase from 611,000 tons in November 2023, according to
data compiled by Topline Securities The uptick is attributed to
seasonal Rabi demand, resulting in an 82% month-on-month
(MoM) improvement compared to October 2024. see more..

Rs. 600 million budget approved for Ignite to boost IT
projects — Neutral

Minister of State for IT and Telecommunication, Shaza Fatima
Khawaja, chaired the 45th meeting of the R&D Fund Policy
Committee on Monday, where the release of a Rs. 599.29
million budget for Ignite was approved for the second quarter
of FY 2024-25. The meeting was attended by Secretary IT
Zarrar Hasham Khan and Special Secretary IT & Telecom
Division Azfar Manzoor, among others. see more...

CSIL becomes substantial shareholder in SGPL — Neutral

Crescent Star Insurance Limited (PSX: CSIL) has purchased
more than 10% of the shares of S.G. Power Limited (PSX:
SGPL). As a result, CSIL has now become a substantial
shareholder in SGPL. SGPL informed the Pakistan Stock
Exchange (PSX) of this development by issuing a notice today.

see more...
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https://www.brecorder.com/news/40335593/ntdc-world-bank-says-concerned-at-implementation-of-project-works-without-valid-contract
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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